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Dear Members, 
 
Welcome to the June 2011 edition of the GCEL Newsletter! This month, GCEL 
launched its first Global Academic Subcommittee with the National University of 
Singapore. The Committee was formed to conduct academic research that will 
contribute to and support our global initiatives. 
 
Keep yourself updated with GCEL! 
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GCEL IN FOCUS 

THE NATIONAL UNIVERSITY OF SINGAPORE BECOMES A FOUNDING MEMBER OF 
GCEL’S ACADEMIC SUBCOMMITTEE 
 

The Global Coalition for Efficient Logistics 
(GCEL) joined forces with the National 
University of Singapore (NUS) to launch 
GCEL’s prestigious Global Academic 
Subcommittee in Singapore, on June 27, 
2011. 
 
The Committee’s duty is to conduct 
research to enhance a powerful new 

digital platform that will enhance global trade and lead the world into a new 
era of trade efficiency. 
 
GCEL’s Co-Chairman, Captain Samuel Salloum stated, “Our partnership with 
NUS brings world-class academic prowess to the task of enhancing a bold 
new digital platform that will energize global trade through a quantum leap 
in efficiency, thereby triggering sustained economic growth.” 
 
Moreover, Professor Tan Eng Chye, Chairman of TLI – Asia Pacific and Provost, 
NUS added, “We are proud to be part of this world-class alliance, which 
reflects the tremendous lead that NUS enjoys in technology and innovation. 
This provides an excellent opportunity to advance our key supply chain 
programs. The mission, the team, and the global reach of this new Committee 
all give us a unique opportunity to position many of our key programs for even 
greater global excellence.” 
	  



	  INDUSTRY HIGHLIGHTS 
AFRICAN TRADE BLOCS SIGN ACCORD TO DEVELOP FREE TRADE ZONE 
Sikonathi Mantshantsha, Bloomberg News 
12 June 2011 

June 12 (Bloomberg) -- The leaders of three African regional economic blocs 
signed an agreement to develop a free trade zone stretching from Cape Town 
to Cairo. 

The so-called Grand Free Trade Area would encompasses 26 countries, 600 
million people and have an estimated gross domestic product of about $1 
tril lion, according to a statement released after a conference in Johannesburg 
today. 

“The establishment of a Tripartite Free Trade Area will bolster intra-regional trade 
by creating a wider market, increase investment flows, enhance 
competitiveness and develop cross-regional infrastructure,” according to the 
statement. 

The meeting was attended by leaders from the Southern African Development 
Community, the Common Market for Eastern and Southern Africa, and the East 
African Community. It is their second since an initial summit in October 2008. 
They agreed to further negotiations, without publishing any timeframes. 

South African President Jacob Zuma told a press conference that Africa needs 
to remove hurdles to the movement of goods across boundaries and that 
infrastructure development must lift intra-Africa trade “from the current low base 
of 10 percent.” 

South Africa, the continent’s largest economy, is driving regional integration as it 
seeks to create a larger market for companies such as Shoprite Holdings Ltd., 
Africa’s biggest retailer. Africa’s economy has grown an average of 5.7 percent 
each year over the past decade, according to the International Monetary Fund, 
fueling the expansion of a new middle class. 
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PLAYING WITH GREEK FIRE 
The Economist 
17 Jun 2011 
 
UNTIL recently the European Union was content to kick the can of the euro-zone 
debt crisis down the road by three years. It is a sign of how bad things have 
become that it is now trying to push back the reckoning by three months. In 
fact, just three weeks would do. 
 
In the official fantasy world of the euro zone, 2013 was to be the decisive year: 
that is when the Greek bail-out approved last year would expire. And that is 
when, under the terms of a new rescue mechanism, members would start issuing 
new bonds that could more easily be restructured if a country got into financial 
trouble again. 
 
But Greece has returned to haunt the EU. The failure of the original rescue plan 
means that Athens now stands on the edge of default. The government of 
George Papandreou is in a state of semi-collapse and global markets are in a 
panic about the risk of contagion across the euro zone and beyond. 
 
Hence today's hurried can-kicking exercise by the European Commission: it 
expressed confidence that the EU would soon come up with a deal that would, 
in turn, allow the IMF to release the next tranche of money for Greece in July, so 
averting a default this summer. 
The idea is to come up with a new bailout-package that would take effect in 
September. But given the inability so far to reach agreement on how to finance 
it, and the likelihood that the stalemate will continue when finance ministers 
meet this weekend in Luxembourg, the commission hopes that its 
announcement might at least allow the EU to muddle through its summit on June 
23rd - until the next meeting of finance ministers on July 11th. But all this requires 
great faith that several interlocking pieces will fall into place, at a time when 
tempers are fraying on all sides. 
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Since the bail-out of Greece, the idea of rescuing troubled euro-area members 
is no longer so contentious. Ireland and Portugal were quickly given emergency 
loans when they asked for them. Indeed, several leaders had urged them to 
take the money sooner. 
 
But Greece is different. The fact that it has come back to ask for more money 
just a year after being bailed out infuriates Germans, who feel they are being 
asked to throw good money after bad. And Greeks themselves are rioting over 
the prospect of being subjected to yet another round of fierce austerity to 
secure the additional loans. 
 
Several things have gone wrong in Greece: the recession, aggravated by 
austerity, was worse than expected; the latest revision of data showed 
Greece's debt and deficit were even more dire than previously thought; and 
Greece has not complied with its obligation to its EU/IMF rescuers, notably in its 
failure to privatise state assets. Moreover German talk of restructuring tomorrow 
(ie, after 2013) has helped drive down bond prices, sharply raising yields on the 
debt of the most vulnerable states. As the spiral reinforces itself, it is increasingly 
likely that Greece will have to restructure its debt before 2013. 
 
To try to save itself, Greece must first find an extra €6.4 billion worth of fiscal 
adjustment this year on top of the austerity measures it had already agreed, to 
remain on its deficit-reduction target and keep the bailout money flowing. And 
then it will need to find a source to replace the tens of billions of euros it had 
planned to raise on the market in 2012. That means another EU bail-out. 
 
The trouble is, Germany and the European Central Bank are at loggerheads 
over how a second rescue package should be financed. Germany is no longer 
content with merely asking Greeks to make more sacrifices. It now wants 
private bondholders to help finance Greece in the coming years. It advocates 
swapping the current Greek bonds they hold for new ones with seven-year 
maturities. For the ECB, that smacks of coercion, which would prompt rating 
agencies to declare a default, and in turn prompt the ECB to stop providing 
liquidity to Greek banks. The ECB will tolerate nothing more than creditors 
voluntarily taking up new bonds when the current ones expires. 
 
Given Germany's earlier assurances that private-sector involvement would only 
start after 2013, it is odd that it should be so adamant about a “soft” 
restructuring now. It is also questionable whether the limited sums that a strictly 
voluntary exercise might raise really justify the delay and uncertainty that the 
issue is causing. 
 
The stalemate at the emergency meeting of finance ministers on June 
14th raised alarm in the European Commission, where a debate among 
commissioners was infused with “a profound sense of foreboding” about 
Greece and the future of the euro zone, according to one leaked account. 
 
The immediate danger is that the IMF will not be able to release the next 
tranche of money unless it is confident that next year's financing gap will be 
filled by the EU. But the bailout package is unlikely to be finalised for weeks, if 
not months. Apart from the Germany-ECB spat, there is also the real prospect 
that the Greek government will collapse without securing parliamentary 
approval for the austerity plan. 
 
The IMF seems ready to accept some kind of political guarantee from the EU 
that the money will be available next year. The EU may thus have to end up 
issuing a blank cheque: without knowing if private bondholders will cough up 
later on, and without knowing whether there will be a government to run 
Greece and restore the public finances. Will Germany really agree to such 
terms? Will the IMF believe such a promise? 
 
Inevitably, given the domestic constraints in Germany and elsewhere, the EU 
has often only acted to avert impending disaster. But even by its standards it is 
leaving matters very late. It is playing with fire, Greek fire. 
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Prof. Tan Eng Chye, Chairman of TLI – Asia 
Pacific and Provost, NUS 
 
“We are proud to be part of this world-class 
alliance, which reflects the tremendous lead 
that NUS enjoys in technology and innovation. 
This provides an excellent opportunity to 
advance our key supply chain programs. The 
mission, the team, and the global reach of this 
new Committee all give us a unique 
opportunity to position many of our key 
programs for even greater global excellence.” 

Captain Samuel Salloum, Co-Chairman at 
GCEL 
 
“The HumaWealth Program represents the 
greatest transformation in global trade since 
the advent of containerization more than 
half a century ago.” 


